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THE FLVANCIAL SITUATION.

The 9 m‘?z ket lut
week b Ie‘h i md
improv@ment. At the close of the mk
previoull a distinctly better feeling was
eviden$‘both among speculators and those

who ldak at financlal affairs from & broader
point of view; and this feeling Ainally came
80 to peevalil that the stock market became
strongéar and stronger as the pucoeeding
weok @dvanced. Indeed, it is now ap-
parent that ever since the first days of the
prounﬂh\omh the movement of the stock
markef, has been upward, The forward
march not been undertaken at an. ex-
tremely lively rate and there have been
numergfls recessions and backings and
fillingay: Yet it was noticeable on each
ono of these reactions the volume of trading
was sharply contracted, one of the surest
signs upder such circumstances of a sold
out condition of the market, and it is olear,
looking back over the three weeks, that the
recent depression in the market culminated
in that excited selling’ of gtooks whioh

last preveding the Fourth of July holiday.
Within & very few days after that time the
marketbegan to give evidence of that change
in the ordinary run of expressed opinion
ooncerning it that is always witnessed when
the preponderating balance of speculative
sentiment slightly, if even very slightlyy
Teversed itself; and this was most clearly
seen in the counsel given to their customers
by the leading commission houses. For
o long time the tenor of these advices to
people proposing to make speculative
ventures was either to keep out of the
market altogether or to close out the whole
or the greater portion of their accounts
open for the rise. The suggestion given
now almost invariably is to buy stocks of
the better class whenever drives at the
market are made. That extreme peesi-
mism, in other words, that has characterized
Wall Street thought for a month and a
half has vanished, The really strong
factora in the whole business and economio
gituation—that have, of course, In no whit
changed their character during the recent
liquidation in the market—are once more
beginning to be regarded. Ithas developed,
moreover, in the efforts made by specu-
lators for the decline to retire their come
mitments that a very large short interest
in the market has been accumulafed, so
that it is commonly eaid that speculation
of this nature has been much more extended
than anybody had supposed. This is, of
course, what always happens at such times.
Wall Street with its easy habit of forget-

_| fulness almost invariably fails to remember

that professional speculators almost in-
variably push to extremeés and sometimes
to great extremes a market that for a few
weeks or a few months runs in their favor.

« |'The San Francisco earthquake gave the

final push' to a great variety of causes that
were already generally operating to bring
about a decline in values. On this decline,
however, it is obvious that the stocks sold
passed into somebody’s hands and it is
now pretty certain, so far as concerns
certain gtocks at least, that these hands
were those of very rich people.

No doubt the one matter that has more
than any other exerted a favorable imme-
diate effect on prioes of stocks is the growth
of a feeling in high quarters that the money
situaticn in the fall of the year is not apt
to present as many diffloulties as it was at
one time thought likely. It {s recognized
that the reserves of the local Clearing House
Institutions are still low, that when the crop
moving season is on'a call will. bs made
upon thege imstitutions for perhaps in the
neighborhood of $25,000,000 or $30,000,000
with which to finance the needs of the
agricultural section and that ‘there are
many indications showing that the supply
of money in this country for the current
uses both of business and speculation is
running short. But one by one the signs
appear that all this is not likely to result
in any severe money stringency. The nae
tional treasury is in the first place in a
state of great affluence and will be both able
and willing to extend help to the money
market this fall if ococasion arises. During
the last féw weeks bank loans here have
decreased at a rapid rate, exhibiting at last
the long delayed effect of the liquidation
n the stock market; so that the banks areall
the while working into a stronger position
as regards their. qutstanding liabilities.
Of the ' $60;000,000 sent to San Franoisco
during April and May only /about half the
sum has'been returned hero and the balance
is remaining idle to a very large degree
in the San Francisco banks, It or the
greater portion of it will be available for
the Western brop moving needs. Foreign
credits tojthe extent cf at least $100,000,0004
and probably much more than that, have
recently been opened in our favor through
the negotiation of the Pennsylvania Rail-
road Company'’s $50,000;000 French loan
and by reason’of .the fact that; as is well
known In banking circles; only one of the
large foreign fire insurance companies has
remitted to this side funds with which to
meet the Ban Francisco loss claims. Whether
on account of these two matters or by the
operation generally of foroes which it would
be hopeless to endeavor to analyze sterling
exochange is running so heavily in our favor
that gold is being exported to this country
from the European Continent and from
Australia in large quantities, and it seems
to he the opinion of those entitled .o speak
on such sub acts that we are likely to get
not far from $30,000,000 in this way before
the importing movement terminates. This
will be fully as much as the New York banks
expect to have to send West during the fall.
The London stock market is not ¢f course
favorably impressed, that is, so far as its
own stocks are concerned, 'with these ship-
ments of gold, for the natural desire of specue
lators there is to have money so plentifulthat
they can borrow it on merely nominal
terms; and yet the fact stands out that
the Bank of England has in} recent months
80 fortified its position that its proportion
of reserve to liabilities is now greater than
at any time thus far this year and that its
supply of cash is so great that were it not
for the gold exports to this side a reduction
to 8 per cent.from 34 per cent. in the bank's
minimum rate of discount would unques-
tionably be made at once. In a wider and

~| more general sense, no- doubt, the whole

economic gituation is reflecting a confldence
‘born of the splendid prospects for the sea-
son’s crops. It stands before every one's
.eyea that unless some unforeseen and un-
foreseeable disaster intervenes we are to
have a wheat crop this year only a little
under the largest ever gathered in the
country's history and perhaps even ex-
oeeding this, that the promise of the corn
orop is for a bumper yield, that all indica-
tions are for a full average ootton crop
and that save in one or two of the minor
grains there will indeed be no deficienocy
from the normal anywhere in the year's
agricultural harvest. Beyond all this there
is developing another important factor.
The grain crops everywhere in the worfd
except in our own country are more or less
short. In some of the grain producing
ocountries outeide of our own the crops are
actually poor. In others there is a large
prospective falling off, so that it is admitted
that Europe will have to buy from us this
year a much greater quantity than usual
of our exportable surplus of foodstuffs,
There is every assurance not only that

marked, the seasion of the 8took Exchange

will get high prices for them and that grain
bills drawn by our merchants on European
banking - houses . will ‘be & ‘good: deal ‘more
abundant than they were, last year; arnd a4
the cotton manufacturing business abroad
is flourishing there also seems small ques-
tlon but that purchases of cotton by the
foreign spinners in the ensuing twelve
months of the fiscal year will even exoeed
those of the preceding period, when they
amounted in value ta over $400,000,000. As
regards our grain orops, again, everybody
in the grain trade is commenting not only
upon the rapldity with which the farmers
are sending wheat to market—over 700
oars of new wheat were received at Chicago
one day last week, as against only a pitifully
small number at the same time last year—
but upon the high quality of the wheat
that 13 coming in. Practically all of this
wheat is declared to be of export grade—a
clroumstance almost unheard of in recent
years. Finally the splendid general business
of the country has gone on uninterruptedly
through all of Wall Street's alarms. Con-
sumers of iron and steel, some of whom
were adopting a waiting attitude until
they could feel sure regarding the outlook
for the orops, are making requisitions upon
producing establishments {n greater volume
than ever. The railroad companies, feeling
likewise that certainty regarding the har-
vest is now approaching the point of definite-
ness, are enlarging their orders for cars and
supplies of every desaription, so that there
is little doubt that the United States Steel
Corporation, for instance, will in the current
year make far and away the largest net
earnings in its history. So far as relates
to the copper trade, those Wall Street specu-
lators who have hearkened to stories about
declining prices for raw copper metal
should talk with some of the great buyers
of copper, such as the managers of the
American Brass Company and the General
Electric Company. They will find that the
price of oopper for domestio delivery ia still
even for distant months of the year, 18%
conts a pound. The same story of pros-
perity and undiminished consumption of all
goods and materials comes from every
side.

Any sort of pessimism; therefore; regard-
ing the state of affairs in our country, as re-
flected in security prices, seems forced,
when fairly considered, to content itself
with two vague and general possibilities
of an adverse nature, those having refer-
ence to the effect upon mercantile and in-
dustrial enterprise and through them upon
the stock market, of political disoussion
and agitation within our own national limits;
and, secondly, the condition of affairs in
Russia. It is conceded that men in control
of large business operations have through-
out the present year been disturbed in their
minds conoerning the progrees in the country
of what for lack of a better name is called
the socialistic spirit; and yet with how many
of these men are fears of the sort desoribed
more than academic, and how much real
liquidation has taken place in the stock
market on this account? There is one gen-
eral truth that holds concerning the effect
either upon business or upon mere specula-
tion of all influences of this character. The
American people are, despite their periods
of unrest, of indignation over instances of
individual miserliness or corporate rascal-
ity and occasional temporary enthusiasm
for various economio fads, a body of prop-
erty owners; and they can always be ree
lied upon to vote down any proposition that
in the case of the small property owner no
less than the great one threatens his house
or his farm or his aocumulated savings in
bank or in investments. The distribution of
property in the country has immensely in-
creased during the prosperity of the last
ten years. The farmers of the West are rich
compared with their general state at the
time when Mr. Bryan first ran for the Presi-
dency. Yet even in the bitter hard times of
those former days the feeling that the eleo-
tion of Mr. Bryan would strike a blow at the
security of property wherever and by
whomsoever held was sufficient to bring
about his,overwhelming defeat; and the
same sentiment will annihilate the chances
of any, similar candidate for the suffrages
of the nation for very many decades at
least in the future. The disturbances in
Russia naturally serve to put big headlines
in the newepapers and to make talk gener-
ally. But somehow the great bankers and
others closest in touch with the Russian
situation do not seem to be at all alarmed
about the matter. They recall, doubtless;
as the rank and file of people in Wall Street
may also profitably remember, that in the
course of the last two years there have been
ten or a dozen times when i} seemed as if
some gredt outbreak or catastrophe was
to happen in the Ozar's empire and that at
the last moment this was somehow averted.
The big capitalists are getting somewhat
hardened to the Russian scare, They know
that the Russian bonds are held mostly by
small French investors and that while a de-
pression in these bonds may cause the
French *stockings” to shrink it will leave
bank credits relatively undisturbed. They
have seemingly made up their minds, as
have very many other observers, that what
is going on in Russia is a slow revolution
that, although it will be attended at times
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